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REPORT OF INDEPENDENT AUDITOR

TO THE MEMBERS AND
MICARA ESTATES-TAN

MICARA PLAZA, MICARA|
BRGY. SAHUD ULAN, TANZA, CAVITE.

Report on the Audit of the Financial Statements

Opinion

I have audited the finang
(the “Association”), whig
the statement income, s
ended, and notes to the

In my opinion, the acc

position of MICARA EST

its financial performang
Financial Reporting Stan

The financial statement;

Basis for Opinion

| conducted my audit i

under those standards
Statements section of

International Ethics Sta
(IESBA Code) together pith the ethical requirements that are

statements in the Phil

(Philippine Code of EtHjics), and | have fulfilled my other res
ESBA Code. | believe that the audit eviflence | have obtained is sufficient and

requirements and the |
appropriate to provide

1my report. | am independent of thg

OARD OF TRUSTEES
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al statements of MICARA ESTATES-TAN

financial statements, including a summ

TES-TANZA HOMEOWNERS’ ASSOCIATI
b and its cash flows for the year then
Hards (PFRS) for Small Entities (SEs).

opinion.

accordance with Philippine Standards
re further described in the Auditors’ Re

hdards Board for Accountants’ Code ¢

ppines, the Code of Ethics for Profe

basis for my audit opinion.

h comprise the statement of financial g
tatement of changes in equity and state

TA HOMEOWNERS’ ASSOCIATION, INC.
osition as at December 31, 2021, and
ments of cash flows for the year then

ry of significant accounting policies.

mpanying financial statements preseqt fairly, in all respects, the financial

DN, INC. as at December 31, 2021, and
ended in accordance with Philippine

of MICARA ESTATES-TANZA HOMEOWNERS’ ASSOCIATION, INC. for the year
ended December 31, 220 were audited by RONA C. OIDEM
disclosed an unmodified

whose report dated APRIL 13, 2021,

on Auditing (PSA). My responsibilities
sponsibilities for the Audit of Financial
Association in accordance with the
f Ethics for Professional Accountants
relevant to our audit of the financial
sional Accountants in the Philippine
honsibilities in accordance with these

Responsibilities of Manggement and Those Charged with Goverlnance for the Financial Statements

Management is respon
accordance with PFRS f
enable the preparation
to fraud or error. In pr

Association’s ability to

concern and using the g
the Association or to c§

sible for the preparation and fair pres

of financial statements that are free fro
bparing the financial statements, mana
Fontinue as a going concern disclosing,
oing concern basis of accounting unless
ase operations, or has no realistic alter

bntation of the financial statements in

br SEs, and for such internal control as rpanagement determines is necessary to

I material misstatement, whether due
sement is responsible for assessing the
as applicable, matters related to going
management either intends to liquidate
hative but to do so.




Those charged with govgrnance are responsible for overseeing fhe Corporation’s financial reporting
process.

Auditors’ Responsibilities|for the Audit of the Financial Statemenfs

My objective is to obtain feasonable assurance about whether the financial statements as a whole are
free from materials missthtement, whether due to fraud or error] and to issue an auditors’ report that
includes my opinion. Reagonable assurance is a high level of assyrance, but is not a guarantee that an
audit conducted in accoffdance with PSA will always detect a r:IateriaI misstatement when it exists.
Misstatements can arisd from fraud or error and are considg¢r material if, individually or in the
aggregate, they could regsonably be expected to influence the dconomic decisions of users taken on
the basis of these financigl statements.

As part of an audit in accgrdance with PSA, | exercise professiond judgment and maintain professional
skepticism throughout thie audit. | also:

= |dentify and asse}s the risks of material misstatement of fhe financial statements, whether due
to fraud or error] design and perform audit procedures fresponsive to those risks, and obtain
audit evidence tat is sufficient and appropriate to prov|de a basis for my opinion. The risk of
not detecting a material misstatement resulting from frayd is higher than for one resulting from
error, as fraud may involve collusion, forgery, internatiohal omissions, misrepresentations, or
the override of ifternal control.

= Obtain an undefstanding of internal control relevant to the audit in order to design audit
procedures that pre appropriate in the circumstances, byt not for the purpose of expressing an
opinion on the effectiveness of the Corporation’s intern | control.

= Evaluate the appfopriateness of accounting policies usedjand the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on tHe appropriateness of management’s |use of the going concern basis of
accounting and, pased on the audit evidence obtained, lwhether a material uncertainty exists
related to eventh or conditions that may cast significan] doubt on the Corporation’s ability to
continue as a gding concern. If | conclude that a mater bl uncertainty exists, | am required to
draw attention ih my auditor’s report to the related disqlosures in the financial statements or,
if such disclosures are inadequate, to modify my opinipn. Our conclusions are based on the
audit evidence pbtained up to the date of my auditof’s report. However, future events or
conditions may gause the Corporation to cease to contifue as a going concern.

= Evaluate the ovgrall presentation, structure and conteng of the financial statements, including
the disclosure, ahd whether the financial statements regresent the underlying transactions and
events in a manfer that achieves fair presentation.

| communicate with th¢se charged with governance regardinf, among other matters, the planned
scope and timing of th¢ audit and significant audit findings, ifcluding any significant deficiencies in
internal control that | idpntify during my audit.

| also provide those chprged with governance with a statemeht that | have complied with relevant
ethical requirements rggarding independence, and to commuhicate with them all relationships and
other matters that may reasonably be thought to bear on my|independence, and where applicable,

related safeguards.




From the matters commy
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communication.
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on on the basic financial statements
br Revenue Regulations Nos. 19-2011

and 15-2010 in notes to fhe financial statements, respectively, id presented for purposes of filing with

the Bureau of Internal R
information is the respd

ASSOCIATION, INC.. Thei

of the basic financial statg
in relation to the basic fin

GLAIZA C. N, CPA
PRC license N 119189
PRBOA No. 4800 - valid
BIR Accreditation No.09
TIN 223-630-714-000

PTR No. C11869916, Janfiary 04, 2022, Imus City, Cavite

April 13, 2022
City of Imus, Cavite

ntil April 27, 2024

cvenue and is not a required part of
nsibility of the management of MI
formation has been subjected to the ajditing procedures applied in my audit
ments. In my opinion, the information
ancial statements taken as a whole.

005369-001-2020 — valid until March 1

he basic financial statements. Such
RA ESTATES-TANZA HOMEOWNERS’

s fairly stated, in all material respects,

B, 2023

RACEL B. GUNDA
Revefue Ofiicer /




AUDITED FINANCIAL STATEMENTS

December 31, 202

(With comparative figures f

|

br 2020)

MICARA ESTATES-TANZA

HOMEOWNERS’ ASSOCIATION, INC.

(4

Nonstock, Not-for-Profit C

HLURB Reg. # STR-1(

Antero Soriano, Bgy. Sahu
Tanza, Cavite

TIN # 478-229-346-0010

Micara Estates-Tanzg,

brporation)

53

d Ulan




MICARA ESTATE

(A Non-Stock, Not-foy-Profit Organization)

S-TANZA HOMEOWNERS’ ASSOCIATION, INC.

STATEMENTS OH FINANCIAL POSITION
As of December 31
2021 2020
ASSETS
Current Assets
Cash (Note 5) £7,070,953 £6,440,339
Noncurrent Assets
Miscellaneous deposits (Note 6) 75,710 65,710
£7,146,663 6,506,049
LIABILITIES AND MEMBERS’ EQUITY
Liabilities
Accounts and other payaples (Note 7) P1,513,184 P4,143,071
Members’ Equity
General fund (Note 8) 5,633,479 2,362,978
P7,146,663 £6,506,049

See accompanying Notes to Fi

hancial Statements.




MICARA ESTATHS-TANZA HOMEOWNERS’ ASSOCIATION, INC.

(4 Non-Stock, Not-fo

r-Profit Organization)

STATEMENTS O INCOME AND MEMBERS’ §QUITY
For the Years Ended De¢ember 31
2021 2020
REVENUE
Association dues (Note }0) P12,195,587 8,003,707
Interest and other fees (§ote 10) 96,371 109,336
£12,291,958 £8,113,043
EXPENSES
Cost of services (Note 1]) £8,629,308 P4,559,474
Administrative expenses|(Note 11) 392,149 277,414
$9,021,457 P4,836,388
EXCESS OF REVENUE OVER EXPENSES £3,270,501 £3,276,155
MEMBERS’ EQUITY (AT BEGINNING OF YEAR 2,362,978 (913,177)
MEMBERS’ EQUITY (AT END OF YEAR $5,633,479 P2,362,978

See accompanying Notes to Fipancial Statements.
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MICARA ESTATET-TANZA HOMEOWNERS’ A
(A Non-Stock, Not-for-Profit Organization)

SSOCITATION, INC.

STATEMENTS OF |CASH FLOWS
For the Years Ended Decgmber 31

2021 2020
CASH FLOWS FROM DPERATING ACTIVITIES
Excess of revenue over ejpenses £3,270,501 P3,276,155
Adjustments for interest inpcome (Note 5) (6,365) (5,228)
Operating income before orking capital changes £3,264,136 $3,270,927
Increase in miscellaneous|deposits (10,000) (65,710)
Decrease in accounts andjother payables (2,629,887) (956,550)
Net cash generated by opg¢rations £624,249 P2,248,667
Interest received 6,365 5,228
Net cash generated by opgrating activities P630,614 P2,253,895
NET INCREASE IN CASH £630,614 P2,253,895
CASH AT BEGINNING OF YEAR 6,440,339 4,186,444
CASH AT END OF YEAR (Note 5) £7,070,953 6,440,339

See accompanying Notes to Fijancial Statements.




MICARA ESTATES-TANZA HOMEOWNERS’ A{
(4 Non-Stock, Not-fo)-Profit Organization)

SSOCIATION, INC.

NOTES TO FINAN
December 31, 2021 and

CTAL STATEMENTS
20

1.

General Information

Micara Estates-Tanza Homeowners’ Association, Inc. (the

Association) is a non-stock, not-for-

profit organization, ofganized under the laws of the Philippires for the purpose of promoting and

advancing the best ir}lﬁrest, general welfare and prosperity, af
of its homeowners. The Association was registered with thg

well as safeguarding the well-being
Housing and Land Use Regulatory

Board (HLURB) on November 4, 2015 with HLURB registration No. STR-1053. The Association

promulgates its policigs and regulations through a governing
(BOT).

pody known as the Board of Trustees

As a non-stock, not-fgr-profit organization, the Association igexempt from payment of income tax

under Section 30(e) jpf the National Internal Revenue Cod

e (the Code). However, income of

whatever kind and character of the Association from any properties, real or personal, shall be

subjected to income t§x as provided for under the Code.

The Association's regfstered office address, which is also its principal place of business, is located

at Micara Plaza, Micdra Estates - Tanza, Antero Soriano, Brg

Approval of the Finarjcial Statements
The accompanying fiflancial statements of the Association fo
and 2020 were authorjzed for issue by the Association’s BO'T

. Sahud Ulan, Tanza, Cavite.

the years ended December 31, 2021
on April 13, 2022.

Basis of Preparation|

Basis of Financial Stafements Preparation

The Association’s fingncial statements have been prepared unajler the historical cost method and are

presented in Philippife Peso (B), the Association’s function
off to the nearest pesq amount unless otherwise indicated.

there are recent signs|of increased market activity with the ¢

currency. All amounts are rounded

asing of quarantine measures in key

The financial statemc]lts provide comparative information in fespect of the previous period. While

areas in the Philippin
and evolving and the

s, management believes that the impact
pace of recovery remains gradual.

Statement of Complidnce

of COVID-19 situation remains fluid

The financial statemgnts of the Association have been prepared in accordance with Philippine

Financial Reporting Btandard for Small Entities (PFRS for
Reporting Standards |[Council, Board of Accountancy, and
Financial Statement |Presentation, the Association presents
members’ equity sincg the Association has no items of other
periods for which the [financial statements are presented. The
the Association’s “Ngt profit or loss”.

SEs) as approved by the Financial
SEC. As allowed by Section 3.24,
d only a statement of income and
comprehensive income in any of the
‘Excess of revenue over expenses” is

The financial statemepts have been prepared using the measfirement bases specified by PFRS for

SEs for each type of agsets, liabilities, income, and expenses.
described in accountipg policies in the succeeding pages.

'he measurement bases are more fully




MICARA ESTATES-TANZA HOMEOWNERS’ ASSOCIATION;
Notes to Financial Statements
December 31,2021 apd 2020

INC.

Page 2

The preparation of fi
critical accounting e
of applying the Assd
complexity, or areas|
are disclosed in Not¢ 3.

PFRS for SEs

Small entities are de

°
An entity has public
e [Itfiles, orit

public mark

businesses.

investment b

Small entities are thdse that meet all the following criteria:

Have total a
million and

on the consdlidated figures;
Are not required to file financial statements under P

Are not in
class of ins

Do not have]
Publish gen

It holds asse

Are not holders of secondary licenses issued by regy

fined as entities that:

public accountability; and

laccountability if:

t; or

ts in a fiduciary capacity for a broad g
Most banks, credit unions, insurance

anks would meet this second criterion.

100 million. If the entity is a parent con

¢ process of filing their financial statq
ments in a public market; and

ancial statements in accordance with P|
timates. It also requires management tg
ciation’s accounting policies. Areas iny
where assumptions and estimations arg

ral purpose financial statements for ext|

FRS for SEs requires the use of certain
exercise its judgment in the process

olving a higher degree of judgment or
significant to the financial statements

brnal users.

s in the process of filing, its financial sthtements with a securities commission
or other regplatory organization for the purpose of]

issuing any class of instruments in a

I)up of outsiders as one of its primary

rokers or dealers, mutual funds and

sets of between B3 million and 100 miillion or total liabilities of between B3

pany, the said amounts shall be based

irt 1T of SRC Rule 68;
ments for the purpose of issuing any

latory agencies.

Summary of Signifjcant Accounting Policies

The principal acco
statements are set
presented, unless ot

Current and Noncurfent Classification

The Association pre
and noncurrent class

Expected to be r

Expected to be

months after the

All other assets are ¢

Held primarily fpr the purpose of trading;

ting policies applied in the prepar
ut below. These policies have been
rwise stated.

ents assets and liabilities in statements
fication. An asset is current when it is:
palized or intended to be sold or consun
palized within twelve months after the r
reporting period.

lassified as noncurrent.

ition of the Association’s financial
consistently applied to all the years

of financial position based on current

ed in normal operating cycle;

pporting period; or

Cash unless resfricted from being exchanged or used fo settle a liability for at least twelve




MICARA ESTATES-TANJA HOMEOWNERS’ ASSOCIATION, INC.
Notes to Financial Statéments

December 31, 2021 andl 2020 Page 3

A liability is current when:

It is expected to b
It is held primarily
It is due to be sett
There is no uncor
after the reporting

All other liabilities arg

Deferred tax assets anfl liabilities, if any, are classified as non

Basic Financial Assets

> settled in normal operating cycle;
for the purpose of trading;
d within twelve months after the repor]

period.

classified as noncurrent.

Financial assets are ¢

Association recognizep basic and other financial assets only w

contractual provision

transaction price, inclfiding transactions costs.

at fair value, which is
to initial recognition,
rate. All other financ
instruments (and rela
publicly traded and w
impairment.

assified as either “basic financial asse
s of the instrument. Basic financial

usually their transaction price. This ex

ting period; or

itional right to defer the settlement of the liability for at least twelve months

burrent assets and liabilities.

s” or “other financial assets”. The
hen the entity becomes a party to the
instruments are measured at their

Other financial instruments are initially measured

Cludes transaction costs. Subsequent

basic financial assets are measured at

hose fair value cannot be reliably dete

As of December 31,
of financial position
financial assets as of

Cash
Cash is presented in t}
and in bank. Cash in

Amortized Cost

%}pﬁons “Cash” and “Miscellaneous dep

ortized cost using effective interest

al instruments are measured at fair valje at reporting date except for equity
d contracts that would result in delivgry of such instruments) that are not

ined which is measured at cost less

21 and 2020, the Association’s basic financial assets pertains to statements

ecember 31, 2021 and 2020.

e statement of financial position at face
bank earns interest at the prevailing ban

hsits”. The Association has no other

amount. This includes cash on hand
k deposit rates.

The amortized cost df a financial instrument at each reporfing date is the net of the following

amounts:
The amount at wh
Minus any repayn
Plus or minus the
between the amot

uncollectibility.

Effective Interest Method
method is a method of calculating the aortized cost of a debt instrument and

The effective interest

exactly discounts esti
form an integral part
through the expected

of allocating finance jﬂll‘lcome over the relevant period. The
f

Minus any reducfion (directly or through the use of an a

ich the financial instrument is measureq
nents of the principal;

cumulative amortization using the effec
nt at initial recognition and the maturity

ated future cash receipts including al
the effective interest rate, transaction ¢

at initial recognition;

ive interest method of any difference
amount; and
lowance account) for impairment or

pffective interest rate is the rate that
fees on points paid or received that
bsts and other premiums or discounts,

life of the debt instrument, or, where agppropriate, a shorter period to the net
carrying amount on irfitial recognition.




MICARA ESTATES-TANZA HOMEOWNERS’ ASSOCIATIONJINC.
Notes to Financial Statements
December 31, 2021 ahd 2020 Page 4

Impairment of Finalcial Instruments Measured at Amortizel Cost

At the end of each rdporting period, the Association assessegwhether there is objective evidence of
impairment of any fipancial assets that are measured at amortfzed cost. If there is objective evidence
of impairment, the Association recognizes an impairment lofs in profit or loss immediately.

The Association assgsses impairment either individually or|grouped on the basis of similar credit
risk characteristics.

Objective evidence ¢f impairment could include:

¢ Significant finarcial difficulty of the issuer or obligor;

e A breach of confract, such as a default or delinquency ir interest or principal payments;

¢ The creditor, forjeconomic or legal reasons relating to th¢ debtor’s financial difficulty, granting
to the debtor a cncession that the creditor would not otferwise consider;

e It has become pl)bable that the debtor will enter ban tcy or other financial reorganization;
and

e Observable data|indicating that there has been a measufable decrease in the estimated future
cash flows from|a group of financial assets since the infitial recognition of those assets, even
though the decrdase cannot yet be identified with the i%ividual financial assets in the group,
such as adversq¢ national or local economic conditigns or adverse changes in industry
conditions.

Other factors may alfo be evidence of impairment, includin significant changes with an adverse
effect that have take place in the technological, market, ecqnomic or legal environment in which
the issuer operates.

The impairment loss|is the difference between the asset’s carfying amount and the present value of
estimated cash ﬂo;vr{ discounted at the asset’s original effeftive interest rate. If such a financial
instrument has a varfable interest rate, the discount rate for neasuring any impairment loss is the
current effective intefest rate determined under the contract.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively tp an event occurring after the impairthent was recognized, the previously
recognized impairment loss is reversed through profit or loss|to the extent that the carrying amount
of the investment at fhe date the impairment is reversed dods not exceed what the amortized cost
would have been had the impairment not been recognized.

Derecognition of Finjancial Assets
The Association derdgcognizes a financial asset only when tHe contractual rights to the cash flows
from the asset expirefor are settled, or when it transfers the flnancial asset and substantially all the
risks and rewards of pwnership of the asset to another entity.

Impairment of Nonfinancial Assets
At each reporting datg, the Association assesses whether therg is any indication that any of its assets

other than basic fingncial assets, may have suffered an impairment loss. If any such indication
exists, the recoveralI: amount of the asset is estimated in |order to determine the extent of the
impairment loss, if arfy. Where it is not possible to estimate thg recoverable amount of an individual
asset, the Associatiof estimates the recoverable amount of fhe cash-generating unit to which the
asset belongs. When § reasonable and consistent basis of allodation can be identified, assets are also
allocated to individugl cash-generating units, or otherwise they are allocated to the smallest group
of cash-generating urjits for which a reasonable and consistert allocation basis can be identified.




MICARA ESTATES-TANZA HOMEOWNERS’ ASSOCIATION,
Notes to Financial Statements
December 31,2021 and 2020
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Recoverable amount
in use, the estimated
rate that reflects currg

asset for which the egtimates of future cash flows have not bt

If the recoverable am|
amount, the carrying
amount. An impairm

Nonfinancial assets that suffered impairment are reviewed f{

at each reporting datg

punt of an asset or cash-generating unit

is the higher of fair value less costs to sq
uture cash flows are discounted to their
nt market assessments of the time valug

ent loss is recognized as an expense.

. When an impairment loss subsequentl

asset or cash-generat
increased carrying
had no impairment
reversal of an impai

Financial Liabilities
The Association shal
the contractual provi

transaction price inclfiding transaction costs. Financial liabil

at amortized cost.

Financial Liabilities
Financial liabilities
with finance cost re

The effective interes
and of allocating fin
exactly discounts esti
or, where appropriate

As of December 31, ]
to the “Accounts and

m
kce cost over the relevant period. The

g unit is increased to the revised esti

ount does not exceed the carrying am
ss been recognized for the asset or ¢
ent loss is recognized as an income.

recognize a financial liability only whg
sions of the instrument. Financial lia

1t Amortized Cost

ethod is a method of calculating the

ated future cash payments through the
a shorter period to the net carrying am

021 and 2020, the Association’s finan
other payables” account in the stateme

Derecognition of Fingncial Liabilities
The Association deiecognizes financial liabilities when,

obligations are disch

Any difference betwe

and the consideratio

recognized in profit of loss.

Classification as Deb

ged, cancelled or expired.

en the carrying amount of the financial |
paid, including any non-cash assets

or Equity

Debt and equity instrpments are classified as either financial
with the substance of|the contractual arrangements.

Related Party Disclosjires
A related party is a pq
statements. A person
person has control ¢r joint control over the Association,
Association, or is a mjember of the key management personn
the Association.

Il and value in use. In assessing value
present value using a pre-tax discount
of money and the risks specific to the
en adjusted.

s estimated to be less than its carrying

amount of the asset or cash-generatifig unit is reduced to its recoverable

r possible reversal of the impairment
y reverses, the carrying amount of the

Ifrlte of its recoverable amount, but the

nt that would have been determined
ish-generating unit in prior years. A

n the Association becomes a party to
ilities are initially recognized at the
ies are classified either at FVTPL or

aT subsequently measured at amortized cst using the effective interest method,
cggnized on an effective yield basis.

amortized cost of a financial liability
effective interest rate is the rate that
expected life of the financial liability,
bunt on initial recognition.

(;]:11 liabilities at amortized cost pertain

s of financial position.

and only when, the Association’s

ability or transferred to another party
|transferred or liabilities assumed is

liabilities or as equity in accordance

rson or entity that is related to the Ass¢ciation that is preparing its financial
or a close member of that person’s faj

mily is related to Association if that
has significant influence over the
1 of the Association or of a parent of
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An entity is related t

ofthe Association if any of the following
Association are members of the same g

entity.

The entity and th
subsidiary and fellow subsidiary is related to the others).
One entity is an agsociate or joint venture of the other ent
a member of a gr
Both entities are j
One entity is a jo

The entity is a pos
or an entity relat

p of which the other entity is a memb
int ventures of the same third party.
nt venture of a third entity and the oth

-employment benefit plan for the benefi
d to the Company. If the Company i

employers are als
The entity is con
A person identifi

management pers¢nnel of the entity (or of a parent of the

Management enti

Close members of th
influence, or be influ
person’s children an
partner; and depende

A related party transad
regardless of whether

Members’ Equity
Members’ equity repr
expenses.

Revenue Recognition

Revenue is recognizefl to the extent that it is probable that
yenue can be measured reliably. Revenyl
ation received or receivable excluding

Association and the re
value of the consider
Revenue is recognized
met before revenue is

Association Dues
The Association’s due}
by each member as j
discounts, when colled

Interest Income

Interest income is recqgnized as it accrues, taking into accoun

Other Fees

Income from other sources, if any, is recognized when earned

Expenses

nced by, that person in their dealings
spouse or domestic partner; children f that person’s spouse or domestic

esents the net cumulative balance of e

related to the Company.

Conditions applies:

roup (which means that each parent,

iry (or an associate or joint venture of
r)

er entity is an associate of the third

of employees of either the Company
5 itself such a plan, the sponsoring

lled or jointly controlled by a person iflentified above.

above has significant influence over
providing key management personnell

family of a person are those family

s of that person or that person’s spouse]

at a point in time. The following sped]
ecognized:

 are computed based on the respective r

ted by the Association or its collecting

the entity or is a member of the key
entity).

services to a reporting entity.

members, who may be expected to
with the Company and include that

or domestic partner.

tion is a transfer of resources, services of obligations between related parties,
p price is charged.

kcess or deficiency of revenue over

economic benefits will flow to the

e is measured by reference to the fair

discounts, returns and sales taxes.
fic recognition criteria must also be

ite per square meter of area occupied

rovided by the BOT. Association dyes are recorded as revenue, net of

jgent.

the effective yield of the assets.

Expenses are recogniged in the statements of income when {lecrease in future economic benefit

related to a decrease in

an asset or an increase in a liability has

prisen that can be measured reliably.
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Expenses are recognfzed in the statements of income:
On the basis of a
of income;
On the basis of [systematic and rational allocation propedures when economic benefits are
expected to arisq over several accounting periods and tlfe association can only be broadly or
indirectly determjined; or
Immediately whan expenditure produces no future econofnic benefits or when, and to the extent
that, future ecoffomic benefits do not qualify or cease to qualify, for recognition in the
statements of fingncial position as an asset.

direct association between the costs incfirred and the earning of specific items

Taxes

Current tax
Current tax assets ajd liabilities for the current and prior
expected to be recosjred from or paid to the taxation authori
compute the amount gre those that are enacted or substantivel
December 31, 2021 and 2020, the Association’s revenues are

periods are measured at the amount
y. The tax rates and tax laws used to
y enacted at the reporting date. As of
tax exempt.

Provisions
Provisions are recogrfized when the has a present obligation {legal or constructive) as a result of a
past event, it is probalple that an outflow of resources embody(i[g economic benefits will be required

to settle the obligatiof and a reliable estimate can be made of]the amount of the obligation. Where
the Association expdcts a provision to be reimbursable, thf reimbursement is recognized as a
separate asset but only when the reimbursement is virtually ceftain. Provisions are reviewed at each
reporting date and adjusted to reflect the current best estimatd.

Contingencies
Contingent ]iabilitietsﬂFre not recognized in the financial statethents. These are disclosed unless the

possibility of an outflpw of resources embodying economic llencﬁts is remote. Contingent assets
are not recognized in the financial statements but disclosed when an inflow of economic benefits is
probable.

Events after the Repofting Date

The Association iden
before the date when
that provide addition
reporting period are r
disclosed in the notes

ifies subsequent events as events that o
he financial statements were authorizd
1l information about the Association’s
flected in the financial statements. Ev
to the financial statements when materis

peurred after the reporting period but
d for issue. Any subsequent events
financial position at the end of the
pnts that are not adjusting events are
1.

Significant Accountipg Estimates and Assumptions

The preparation of t}
requires management
reported in the finan
assumptions used in
evaluation of relevant
events may occur wi
estimates to change.

e accompanying financial statements
to make judgments, estimates and ag
ial statements and accompanying no
the accompanying financial stateme
facts and circumstances as of the date
ich can cause the assumptions used

in compliance with PFRS for SEs
sumptions that affect the amounts
s. The judgments, estimates and
ts are based upon management’s
of the financial statements. Future
n arriving at those judgments and
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The effects of any ﬁrnges will be reflected in the financial §
determinable. Actugal results could differ from such ]
judgments, estimate§ and assumptions are continually ev
experience and othef factors, including expectations of
reasonable under the [circumstances.

ancial assets
sses the value of its nonfinancial assef]

Impairment of nonfin
The Association assg
future cash flows exp
assets, and require th

Association to make estimates and assu
financial statements. [Future events could cause the Associaf
assets are impaired. Any resulting impairment loss could hi
Association's financigl condition and results of operations.

The preparation of th estimated future cash flows involves 4
While the Association believes that its assumptions are ap
changes in these ass
values and may lead tp future additional impairment charges.
when events or chan

Management has dete
that may indicate that

u$ments and estimates.

s in circumstances indicate that the ca
rmined that there are no events or chang
the carrying value of nonfinancial assets may not be recoverable.

tatements as they become reasonably
Accounting
luated and are based on historical
ture events that are believed to be

5 which require the determination of

ccted to be generated from the continuefi use and ultimate disposition of such

mptions that can materially affect the
ion to conclude that its nonfinancial
ve a material adverse impact on the

ignificant judgment and estimations.
propriate and reasonable, significant

ptions may materially affect the Asgociation's assessment of recoverable

An impairment review is performed
Tying value may not be recoverable.
s in circumstances in 2021 and 2020

Cash

Cash consists of on hgnd and in bank amounting to £7,070,95
2021 and 2020, respe
are immediately avail
of its cash monitoring|and internal control measures.

Interest income earng

respectively (see Note] 10).

ctively. Cash in bank earns interest at
ible for use in the Association’s current
in a reputable local bahk. The Association reconciles the book

d, net of final tax, amounted to £6,3

8 and 6,440,339 as of December 31,
he prevailing bank deposit rates and
operations. This represents account
5 and bank balances regularly as part

65 and P5,228 in 2021 and 2020,

Miscellaneous Deposjts

This account pertains
P£75,710 and B65,710

meter deposits to a utility company.

0
L of December 31, 2021 and 2020, resy

Miscellaneous deposits amounted to
ectively.

Accounts and Other Payables

This account consists ¢f:

2021 2020

Accrued expenses P1,513,184 P625,365
Payable to project developer = 3,517,706
P1,513,184 P4,143,071

Accrued expenses inc

electricity, water and grofessional fee.

ude unpaid billings related to security

agency, repairs and maintenance,
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Accrued expenses are

Payable to project de
advance by the projec

noninterest bearing and are due to be sg

veloper pertains to expenses incurred
developer, which is noninterest beariny

ttled within one (1) year.

by the Association that was paid in
b and are due and demandable.

General Fund

The Association bein
members or any of its

and in meeting the o
not restricted by mem

Assessment for expenses and capital expenditures

As provided for in the
the Association. Accq
maintenance, operatio

property. The assess
in the Association.

General Fund Managd

y a non-stock, non-profit organization

igations arising from general operation|
pers, by BOT or by law.

§ not maintaining equity among its

pfficers. Cumulative fund balances inclyde all current and prior period results
as disclosed in the stabﬂements of income and members’ equity

It is used for general current needs
5. It includes all net assets with uses

Association’s By-Laws, each member

ents are in proportion to each member’

ment Objectives, Policies and Procedur]

s liable for the common expenses of

rdingly, each member is assessed for e}penses related to the administration,
n, repair, restoration or replacement of fhe common areas and other portions
of the property manajd by the Association, as well as taxes

d other expenses on such areas and
b proprietary interest or participation

LS

The primary objective
a strong fund balance

of services to the hofneowners. The Association manages

adjustments to in ligh
for-profit organization

December 31, 2021 ar

and healthy ratios in order to support it

of changes in economic conditions.

d 2020.

of the Association’s general fund mandgement is to ensure that it maintains

operations and provide high quality
ts general fund balance and makes
e Association, as a non-stock, not-

h
, is not subject to externally imposed c:l)ital requirements. No changes were
made in the objectives, policies or processes for managing thg

general fund during the years ended

Taxes

As a non-stock, not-for-profit organization, the Association is

under Section 30(e)
Association from any
under the Code.

Based on the exceptio
completing necessary

Tax Reform for Accelé

Section 34 (Y) of Repyblic Act (RA) No. 10963, or the “Tax R

(TRAIN)” that took e

of the Code. However, income of W
properties, real or personal, shall be sub

n cited in Section 18 of RA No. 9904,
documents before submitting the tax ex

ration and Inclusion (TRAIN) Law

other assessments an

associations and condominium corporations established un
Homeowners and H¢meowners’ Association) and RA N

respectively, shall be

charges collected on purely reimbuy

xempt from VAT.

exempt from payment of income tax
hatever kind and character of the
jected to income tax as provided for

the Association is still in process of
pmption application with the BIR.

bform for Acceleration and Inclusion

fect in January 1, 2018 states that Ass¢ciation dues, membership fees, and

sement basis by the homeowners’
RA No. 9904 (Magna Carta for
. 4726 (The Condominium Act),
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10. Revenue

Revenue accounts afe recognized to the extent that it is prdbable that the economic benefits will
flow to the Associatjon and the amount can be reliably mcsfured. This includes association dues
and interest income from bank accounts, as stated in the Asshciation’s Articles and By-Laws.

Association dues
This account refers tp association dues collected from homedwners. Homeowners are required to
pay association dues|amounting to 500 to P600 per month Kepending on the type of the units
acquired by the Homjeowners. Association dues collected in 2021 and 2020 amounted to
$12,195,587 and P8J003,707, respectively.

Interest and other feds
Breakdown of intere§t and other fees account of the Association follows:

2021 2020

Interest from cash in bank (Note 5) £6,365 R5.228
Other fees

Shuttle service collection 53,765 53,308

Car stickers 36,241 50,800

296,371 P£109,336

Proceeds from other|fees are used by the Association in the production of car stickers, shuttle
operations (service titkets and maintenance) and Village maintenance.

11. Expenses

Cost of services
Cost of services inclufles direct and indirect costs incurred in $rder to provide security and maintain
cleanliness and orderliness of the Village. This consists of:

2021 2020

Security services P3,416,386 £2,028,012
Garbage collection 2,315,250 1,007,550
Janitorial 1,301,402 856,387
Grass cutting 665,008 =
Collection fee 505,043 303,708
Power and light 419,529 280,285
Repairs and mainfenance 4,890 83,532
Water 1,800 =
P8,629,308 P4,559,474

Collection fee pertaing to the amount charged by the collecti ng agent which is 5% of the amount
collected.
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Administrative expeises
This account consist§ of:
2021 2020
Transportation | £220,778 P144,300
Gas and oil 1 101,568 94,473
Printing 45,900 20,011
Professional fee 16,800 16,800
Communication 5,280 1,180
Taxes and licens¢s 500 500
Representation 423 =
Miscellaneous 900 150
£392,149 R277,414

12. Related Party Trangactions

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence|over the other party in making finarjcial and operating decisions. This
includes: (a) individupls owning, directly or indirectly through one or more intermediaries, control

or are controlled by] or under common control with, the
individuals owning, directly or indirectly, an interest in the

Association; (b) associates; and (c)
yoting power of the Association that

gives them significan{ influence over the Association and cloe members of the family of any such

individual. Transactjons between related parties are based

nonrelated parties.

Compensation of Keyl Management Personnel

Key management ingludes the members of the BOT, all
Association officers. [There are no other short-term or long-t

pbn terms similar to those offered to

lncmbers of management and other
rm employee benefits payments and

loans to or loans from{members of the BOT and officials of tHe Association.

Disclosure on Related|Party Transactions Form (BIR Form 1709)

provided under Revedue Regulations (RR) 34-2021. As such, the Association is not required to

The Association is n?E covered by the requirements and prodedures for related party transactions

submit BIR Form 170

), Transfer Pricing Documentation (TPIP) and other supporting documents.

13. Financial Instruments Information

The Association’s fingncial instruments as of December 31 follow:

2021 2020
Financial Assets:
Basic financial as§ets
Cash | £7,070,953 £6,440,339
Miscellaneous {leposits 75,710 65,710
Financial Liabilijes:
Financial liabilitids at amortized cost

Accounts and gther payables

£1,513,184 P4,143,071
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14. Events after Balanc

Sheet Date

There were no even

December 31, 2021 and 2020.

after the reporting date that needs fo be disclosed for the years ended

15.

Commitment and C¢ntingencies
|

There were no sign ficant commitments and contingencie
December 31, 2021 afd 2020.

s involving the Association as of

16.

|
Going Concern ;
\

I
The accompanying fihancial statements have been prepared on a going concern basis, which

contemplate the realizjtion of assets and settlement of liabiliti
There were no going

December 31, 2021.

s in the normal course of business.

concern issues that need to be discloded involving the Association as of

17.

Other Matters 1

The declaration of COVID-19 by the World Health Organizat

on as a global pandemic along with

the move to contain the outbreak of COVID-19 made by
declaration of nationwide state of calamity and implementatio
throughout the count
operations. While there are recent

e national government through a
of community quarantine measures

starting March 16, 2020 have causdd disruptions in the Association’s
signs of increased market aftivity with the easing of quarantine

measures in key area ‘ in the Philippines, management belidves that the impact of COVID-19
situation remains fluid ;and evolving and the pace of recovery fpmains gradual.

When the quarantine
to mitigate the impac} to the Association’s operations.

guidelines set by the pational and local government to supp

COVID 19 virus. To 4ssist the homeowners, the Association
monthly HOA dues thr
its partnership with the
payment facilities) to epsure that face-to-face interaction are k

\
The Association is con|
financial assets includ

testing for other non-fit

g assumptions in the calculation of
ancial assets.

bugh extension of payment deadlines. I
collecting agents, implemented various

inuously evaluating potential impact of

las imposed, the Association mobilized its business continuity plans (BCP)

¢ Association observed the strict
brt its effort to stem the spread of
provided concession on payment of
1 addition, the Association, through
payment facilities (including online
gpt to a minimum.

the pandemic to the Association’s
Houbtful accounts and impairment

18.

Supplementary Infomilation Required Under Revenue Regglations 15-2010

On November 15, 2010, the BIR issued Revenue Regulations

additional procedural ahd/or documentary requirements in co|

submission of financial
are required to disclos

statements accompanying the tax re

Statements, information

The Association reportdd and paid the following taxes for the

RR) No.15-2010 which prescribes
nection with the preparation and
s. Under the said RR, companies

2, in addition to the disclosures mandyited under PFRSs and such other
standards and/or convgntions that may heretofore be adopt
on taxes, duties and license fees paid

d, in the Notes to the Financial
r accrued during the taxable year.

ygar ended December 31, 2021:
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December 31, 2021 and 2020
\

Value-added Tax (VAT)

Under RA No. 10963| or the TRAIN Law that took effect in
Association’s membefrship dues and other assessments shall

collected on purely reimbursement basis.

Other Taxes and Licehses for 2021

January 1, 2018, the collection of the
pe exempt from VAT since these are

This includes all oth¢r taxes, local and national, including ficenses and permit fees included as
“Taxes and Licenses’| account under the “Administrative Es penses” caption in the statement of

income and member’q equity. Details of taxes and licenses in

National |

Annual LLRegistration (BIR)

2021 follow:

P500

Landed Costs, Custon} Duties and Tariffs

The Association has

Excise Tax

importation transactions for the year gnded December 31, 2021.

The Association has 1o purchases of products that were subjfect to excise tax for the year ended

December 31, 2021.

I
Documentary Stamp Tlaxes

The Association has npt entered in any transactions subject to|documentary stamp tax for the year

ended December 31, 2p21.

Withholding Taxes

The Association has n¢ transaction subject to expanded withhglding tax during the year.

Tax Contingencies

The Association has np pending tax assessment or any tax c
courts or bodies outsidg the BIR as of December 3 1 ,2021.

-0000000-

ape, litigation and/ or prosecution in




